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Recommendation — Apply with Long Term Investment View

Kolkata-based Tega Industries provides customized solutions to mining, mineral beneficiation, bulk material handling, and slurry
transportation industry. The company specializes in manufacturing, distribution, and life cycle management of wear resistant
lining components required for grinding, sizing and beneficiation of minerals, downstream equipment such as hydro-cyclones and
flotation columns, fluid transportation and filtration systems used in the industry.

The company, which had commenced operations with a foreign collaboration with Skega AB, Sweden, in 1978, stated that its
portfolio comprises more than 55 mineral processing and material handling products. Now, it operates six manufacturing facilities
across the globe. In fiscal year 2021 and 2020, its revenue from operations was Rs 805.52 crore and 684.85 crore, respectively,
and restated total profit for the years were Rs 136.40 crore and Rs 65.50 crore, respectively. Globally, Tega industries are the
second largest producers of polymer-based mill liners, based on revenues for the year 2020. The company offers a wide product
portfolio of specialized abrasion and wear-resistant rubber, polyurethane, steel, and ceramic-based lining components used by
their customers across different stages of mining and mineral processing, screening, grinding, and material handling.

The company has 6 manufacturing sites, including 3 in India, at Dahej in Gujarat, and at Samali and Kalyani in West Bengal, and 3
sites in major mining hubs of Chile, South Africa, and Australia, with a total built-up area of 74255 Sq. mts. In the last three Fiscals,
the company has a presence in 513, 498, and 479 installation sites in over 70 countries. Majority of the company's revenue
(86.42% in 2021) comes from operations outside India. The company has 18 global and 14 domestic sales offices located close to
its key customers and mining sites. Tega Industries are further expanding their operations in major markets including North
America, South America, Australia, and South Africa.

Tega Industries is one of the world's largest producers of polymer-based mill liners. Its products cater to after-market spends
providing recurring revenues. Tega Industries has In-house R&D and manufacturing capabilities and a strong focus on quality
control. It has global customer base, and strong global manufacturing and sales capabilities with operational efficiency and
experienced management team supported by a large and diversified workforce. In view of all these competitive strengths;
investors may consider applying to this IPO with a long term investment view.

Source — RHP

Below is a diagrammatic representation of their product range used in the mineral processing and material handling industry
value chain:
Comminution circuit

Areas where Tega prodo
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Tega Industries is a leading manufacturer and distributor of specialized ‘critical to operate’ and recurring consumable products for
the global mineral beneficiation, mining and bulk solids handling industry, on the basis of sales as of June 30, 2021. Globally, they
are the second largest producers of polymer-based mill liners, on the basis of revenues as of June 30, 2021. Tega Industries offer
comprehensive solutions to marquee global clients in the mineral beneficiation, mining and bulk solids handling industry, through
their wide product portfolio of specialized abrasion and wear-resistant rubber, polyurethane, steel and ceramic based lining
components, used by their customers across different stages of mining and mineral processing, screening, grinding and material
handling, including after-market spends on wear, spare parts, grinding media and power, which are regular operating expenses for
their customers. Their engineering capability, which has evolved over decades, has enabled them to consistently offer their
quality, complex manufactured products within stipulated timelines, allowing them to reduce downtime and maximize
operational efficiency for their customers, and forge robust relationships with their customers leading to high recurring revenues.

The following table sets forth certain information relating to capacity utilization of their high tonnage press capacity at certain of
their manufacturing facilities, calculated on the basis of total installed capacity and actual production for the periods indicated
below:

Laocatiom Fiscal 2021 Fiscal 2020 Fiscal 20019
Actual o Installed Actual o
Installed Producti Utili Ca Producti Utilizati Installed B
Capacity in pacity Capacity S Uitilizati
in MT" ation  in MT" inm MIT" n Production
MT in MT" O
in MT"
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T Metric Tonne
Source — RHP
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Global Mineral Processing Industry Market Size (Million Tons)
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Mill Liner Industry Value Chain
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Historic, Futwre & Coarrent MMill Liner Demand Forecast
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Historic, Future & Current Hydrocyclone Demand Forecast Global Competition Overview: 2020
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Historic, Future & Current Hydrocyclone Demand Forecast
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Historic, Future & Current Hydrocyclone Demand Forecast by Industry
1500

Historic, Future & Current Trommel Demand Forecast

13
L4
632 65

138
150 5.2% 1 18
R
9533 _,.-—""'"—’ Hﬂ.!! ].ﬂ! L1
"'I' lmunnmmu} |‘|||
500

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 N6 N7 X8 X019 M2 01 MR X3 XM N5 NN X7 X3 NN MW
BCopper ~ MGold  MironOre  WOthers

Source — RHP Source — RHP

1000




v PROFITMART

Restated Consolidated Statement of Assets and Liabilities

Partbculars

Annexure Y

L
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31 Mareh 2021

LAl amounts in INE million, anless otherwise stated)

31 Mareh 2019
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Restated Consolidated Statement of Profit and Loss

Particulars

Annexure V

Note

Three months
period ended
a0 June 2021

{All amounts in INR million, unless otherwise stated)

Year ended
1 March 2021

Year ended
31 March 2020

Year ended
41 March 2019

Hevenue from aperations 1 1,732.07 8 055.22 b.848.47 b.337.57
Other income a0 61.79 51162 106.95 g 56
otal income 1.'@,.&& R.jﬁﬁ.ﬁq ﬁ.ﬁ.qz ﬁ..:ﬁn.li
Expenses
Cost of materials consumed 7 Thy.32 3,282 36 2 Ba7.43 2,650.29
Changes in inventories of finished goods and work-in-progress 32 (78.85) (44.46) (104.07) [7h.46)
Employes benefits expense 1 35025 1,226.70 1,153.34 1,115.91
Finance costs 34 6.3 17278 214.50 236.02
Depreciation and amortisation expenses 15 105.00 401.80 383.55 377,55
Other expenses 16 46134 1,715.82 1,891.44 168236
[Total EXPENSEs 1,638.19 ﬁ,vﬁ.uu ﬁﬁﬂl.uﬂ 5.081.67
IEI::T‘:“T:;O::L;% r: ::a:ari of restated net profit of joint venture aceounted for 567 181184 57434 14646
nﬁhmat:a 1;1' restated net profit of jeint venture aceounted for using the equity wld) 616 26.78 18.09 18.09
ll‘.m‘p_n:-ﬂ't hefore tax 16153 1,B1H.62 50243 46455
[neome tax expense
- Current tax .1l bg.67 graf 154.89 155.96
- Diefierved tax k.1l [26.60) 10176 217.50) (18.11)
[Total tax n.\Eem&nE {eredit) .01 47457 {bz2.61), 137.85
estated total profit for the perind] vear (A) 118.52 lﬁﬁ4.05 b53.04 126,70
Restated other comprehensive ineome/ (loss)
[tems that will not be reclassified to profit or loss
(a) Remeasurement gain/ (loss) an post employment defined benefit plans (2.40) 4.1 (6.36) (4.87)
(b) Income tax related to ahove .60 (0.78) .58 1.70
(c] Bhare of restated other comprehensive income, (loss) of joint venture accounted using (0.05) 0s (0.02) (075
the equity method ' ' o 3
[tems that will be reclossified to profit or loss
(a) Exchange differences on translation of foreign operations 7.4 13827 (45.11) (B4.49)
Kestated other comprehensive income/ {loss ) for the period] vear, net of tax (B) ﬁ..;ﬂ 140,63 (49.27)] B8.41)
estated tofal comprehensive iIneome for the per 17430 1,504.68 b05.77 248,20
[Restated profit 15 attributable to:
Orwners of Tega Industries Limited 1882 1,3h4.05 ba5-04 qab.28
Non- Controlling interests a.00" 0.00" 0.00" 0.42
L 118.82 l.ﬁﬁq..DS b53.04 126,70
Restated other comprehensive income,/ (loss) is attributable to:
Orwners of Tega Industries Limited 5548 140.63 (49.27) [B8.41)
Non- Controlling interests 0.00" 0.00" 0.00" -
55.48 140,63 (49.27)] (B8.41)
[Restated total comprehensive income is attributable to:
Owners of Tega Industries Limited 174.30 1504.68 605.77 297.87
Naon- Controlling interests a.oo* 0.00" o.00" 042
— 174530 1,&04.&3 005.77 24829
Restated earnings per equity share: [Nominal Value Per Share INR 10/-]
Basic 45 210 2410 1L57 5.7
Diluted 45 T8 20.48 9.84 4.90

Source — RHP
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Restated Consolidated Statement of Cash Flows

Partivulars

Three months

period ended
D0 June 3031

(Al amounts in INE million, unless otherwise stated)

Year ended
41 March 2021

Year ended
a1 March 2020

Year ended
41 March 2014

A. Cash flow from Dperating Activities
Restuted Profit befone tax 16183 1,838 62 59243 464.58
Adjustments for-
Depreciation and amortisation expenses 1500 40180 383.55 37755
Finance costs 28 RO 138.79 194.78 2o0g 38
Interest income [n.12) {4.56) {4-15) (4.35)
Allwance for expected credit loss (including bad debts and advances written off) R 5739 48.72 3856
Claims Liguidating damages 0.47 1447 2,60 14-38
Met Eair value (gain) on imeestments classified at FYTPL (21.34) (78.13) (3738 (21.31)
Mark to market (gain)/ loss on dervative instrument (net) {8.23) (6154} 736 [20.86))
Payment on Derivative Settlement (net) 11.40 44.56 2914 13.33
Liabilities) Provisions no longer required written back {o.2q] [i2.Bo} (53.60) (1960}
Met lnss f[gain) on I5ﬂ|l.".u| property, plant and squipment including intangible assets (inchuding los 17.28 £A3 1410
an assets serappesl/ written off) [o.6a))
Dividend [ocome from investments measered at FVTPL - [11.81) (4-45) [oLBT)
Share of restates] profit of joint venture acoounted for using the equity method [6.16]) [=6.78) [18.05) {18.050)
Prowision for Warranty Expenses 483 329 B.og 6.7
Met [gain) on sale of mvestments dassified at FYTPL [oBi) (2.50] [o.25) (1349}
L= on disposal of a subsidiary = - = 1.63
Provision for shw moving non- moving and ohsodete inventory {1.02) B2 4646 (B.g7)
Other non cash fems (o) {1.39] =
Efect of unrealised exchange differences {pet) .76 [18.85] Th.68 4578
Restated operating profil before working capital changes 204039 2.390.70 1,358.74 1,060.35
Changes in Waorking Capital:
{Increse ) decrease in Non Current/ Current fnancial and other assets 44764 (396.65) 430,51 {389.90)
{Incrense) in inventories (491330 (31292} [165.18) {100.18)
Imcrease) (decrease] in Non Current/ Current financial and other Babilities/ provisions 24747 324.60 (145.07) 15370
Cazh Generated from Operations 54422 2. 00582 1,479.00 B3z.g7
Diirect Taxes paid (oet of refundy) (BLET) {3ir3.96] (148,251 [146.28)
Net cash generated from operating activities 492.35 1, 70246 1,283.75 GBG GG
B. Cash fow from Investing Activities
Purchase of capital assets {g3.11) [4B6.12) {277.9q) (261.57)
Sale of capital assets 1.61 227 13-57 .54
Priscoessls from disposal of a subsidiary = - = 748
Payment for purchase of imestments (319.98) {1.650.56] {1,244.30) (GO}
Proceedds from sabe of investments 206.93 1.341.46 JB6.GE g6
Deposits with bank placed [2.16) [1if.03)| [202.36) {328.19)
Derposits with bank matured 10,06 19626 326.45
Interest recedved 0.95 3.37 542 386
Dividend received = .28 675 2.28
Net cash (used in) investing activities [205.76) (797-29) {1,012.67) [134.21)
C. Cash Aow from Financing Activities
Priscoessls from Jeng term bormowings - 17146 69750 -
Bepayment of king term borrowings (47-78) [128.36) (B4.18) {450.27)
Procesds from, (repayment of) short term borrowings (net) [B.27) (574.00) 4548 (206 81)
Payment oo Dervative Settlement (net) {ii.40) [44.56] {23.14) (13.33)
Finance cost paid [22.66) {110.71) [168.51) [156.06)
Finance cost paid on aceount of Lease Liability [6.54) (26.52) (28] [26.23)
Repayment of Lease Liability {z1.88) {77-32) (5a.56) (3642}
Dividends paid - {0.00™) (oo™ (0™}
Diividherd distribution tax paid - - - (oupn™)
Net cash (used in) Ainancing activities (118.59) (790.04) (92.0g) (932.12)
Net increase in cash and cash equivalents 168.00 11513 178.75 (379.64)
Cash and cash equivalents at the beginning of the penod year 4TR. 70 68.63 192.64 Erb.gi
Exchange differences on translytion of foreign currency cash & cash equivalent (o) [5.06) {2.76) (463}
Cash & cash equivalents at the end of the period, year G458.77 47TR.70 6863 10264
30 June 3031 31 March 3031 31 March 2030 41 March 201g
Cash and Cash Equivalents comprise
Cash on hand LA 120 i [T
Balances with banks on corrent account 47290 34332 22597 191.63
Balances with banks in depasit account (kess than three months maturity) 17177 134.09 141.68 o7
645.77 870 368.63 192.64

Source — RHP
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